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Following World War II and the Korean War, the United States was mired in debt.  

 

Deficits are already out of control. For the first time in history since its inception, the 

United States of America may not be able to pay its debts. We have become a debtor 

nation with uncontrollable deficits. And the income tax plan is unfair. The top 1% of 

earners pay 39% of all taxes, the top 25% pay 86%, the top 50% pay 97%.  

 

The situation has become so bad that other nations have ceased lending us money. Our 

debt through bonds is now largely being purchased by direct investors. These direct 

investors are mostly large banks that borrow money at very low rates from the FED, and 

then purchase Treasury Bonds at higher rates. Basically, we are monetizing the debt. That 

means that we are buying our own debt, lending money to ourselves by printing money 

that has no basis. This puts too much currency in circulation and causes inflation. It is not 

yet being felt at the consumer level because of the recession we are still in, but look at the 

cost of commodities. It is already creeping into our society.  

 

The national debt is now over $12 trillion, and is forecast to top $14 trillion by September 

30. The interest on that debt is just under $500 billion per year. Debt is how much you 

spend over how much you take in. The government has spent over $14 trillion more that 

it has taken in. It must either increase what it takes in by raising taxes, or it must cut 

spending. The problem with tax increases, is that the American public cannot keep 

paying higher taxes. There is a limit. That leaves cutting spending. Cutting spending is 

the better choice since it would also drive job creation.  


